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Japan’s Defense Industry:
Its Endangerment and Survival Policy Measures

*Japan has undergone a sharp decline of domestic arms
production.

* A sharp decline of domestic arms acquisition, especially
major weapon system

* Growing importance of electric equipment and software
* A sharp increase of FMS

xJapan’ s defense industrial base rapidly weakened, including
production line and facilities, human resources, R&D
investment. Parts producers are being forced to exit from
markets.

* Maintaining the base requires more defense spending
and/or arms export.
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A major increase of defense budget is
almost impossible

*Japan faces rapid graying with a low birth rate that
involves low economic growth.

*Japan experiences a rapid increase of pension and
other welfare programs spending

*Japan has faced snowballed fiscal deficit.

*Two politically prohibited measures to raise ore
defense acquisition are

cuts and suppression of welfare spending.

"issuing government notes («——central bank notes)
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¥300+ billion yens Through Tax Reform

*Exempting consumption tax for defense acquisition and
procurement and income tax for Self-Defense Forces service.

*Exempting the SDF service from public transportation
commuter fees.

*Exempting the children of the service from public education
fees and creating special scholarships for the children .

* Building various systems of fee exemption and discount for
the service.

These measures will enable the total defense budget to be
actual defense spending, and enhance the service morale.
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